Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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MAJOR TRANSACTION
PROVISION OF FINANCIAL ASSISTANCE

PROVISION OF THE 2024 NANYANG CORPORATE GUARANTEE

Reference is made to the 2023 Announcement and the supplemental announcement of the Company
dated November 14, 2023 in relation to, among other things, the 2023 Guarantee Agreement entered
into between the Company, as guarantor, and Nanyang Bank regarding the financial assistance to
Jinhua Hospital.

The 2023 Corporate Guarantee was provided by the Company in favour of Nanyang Bank in respect
of the repayment obligations of Jinhua Hospital under the relevant loan agreement (the “2023 Loan
Agreement”). For the purpose of obtaining more credit facilities to maintain the day-to-day operations
of Jinhua Hospital, Jinhua Hospital will enter into a new loan agreement with Nanyang Bank, pursuant
to which the 2023 Loan Agreement will be superseded.

Accordingly, on September 13, 2024 (after the trading hours of the Stock Exchange), the Company
entered into the 2024 Nanyang Guarantee Agreement with Nanyang Bank, pursuant to which (i) the
2023 Guarantee Agreement shall be superseded by the 2024 Nanyang Guarantee Agreement and (ii)
the Company agreed to provide a corporate guarantee in favour of Nanyang Bank in connection with
the Nanyang Repayment Obligations up to a maximum outstanding amount of RMB104 million.

The principal terms and conditions of the 2024 Nanyang Guarantee Agreement are set out in the
section headed “Principal Terms of the 2024 Nanyang Guarantee Agreement” in this announcement.
The Directors consider that the 2024 Nanyang Guarantee Agreement and its terms are on normal
commercial terms, fair and reasonable and are in the interests of the Company and its Shareholders as
a whole.




PROVISION OF THE CCB FINANCIAL ASSISTANCE

On September 13, 2024 (after the trading hours of the Stock Exchange), the Company, Tibet Honghe
Zhiyuan (a wholly-owned subsidiary of the Company) and Zhiyuan Medical (a non-wholly-owned
subsidiary of the Company) entered into the 2024 CCB Guarantee Agreement with China Construction
Bank, pursuant to which the Company, Tibet Honghe Zhiyuan and Zhiyuan Medical agreed to provide
a joint liability guarantee in favour of China Construction Bank in connection with the CCB
Repayment Obligations up to a maximum outstanding amount of RMB173 million.

For the purpose of providing the CCB Financial Assistance to Jinhua Hospital, on September 13, 2024
(after the trading hours of the Stock Exchange), Impeccable Success, a wholly-owned subsidiary of
the Company, entered into the CCB Pledge Agreement with China Construction Bank, pursuant to
which Impeccable Success agreed to pledge its 75% equity interests in Zhiyuan Medical to China
Construction Bank as security for the repayment obligations of Jinhua Hospital up to a maximum
outstanding amount of RMB66.66 million. For the avoidance of doubt, the CCB Financial Assistance
to be provided by the Group in favour of China Construction Bank, as contemplated under the 2024
CCB Guarantee Agreement and the CCB Pledge Agreement, will not exceed a maximum outstanding
amount of RMB173 million.

The principal terms and conditions of the 2024 CCB Guarantee Agreement and the CCB Pledge
Agreement are set out in the sections headed “Principal Terms of the 2024 CCB Guarantee
Agreement” and “Principal Terms of the CCB Pledge Agreement” in this announcement, respectively.
The Directors consider that the 2024 CCB Guarantee Agreement and the CCB Pledge Agreement and
their respective terms are on normal commercial terms, fair and reasonable and are in the interests of
the Company and its Shareholders as a whole.

THE 2024 CREDIT LOAN AGREEMENT

Reference is made to the 2019 Announcement. On July 24, 2019, the Company entered into the
Existing 2019 Loan Agreement with Jinhua Hospital, pursuant to which the Company has
conditionally agreed to grant the Existing 2019 Loan to Jinhua Hospital. The principal terms of the
Existing 2019 Loan Agreement were disclosed in the 2019 Announcement. As at the date of this
announcement, the outstanding principal amount of the Existing 2019 Loan was RMB40 million.

References are also made to the 2020 Announcement and 2023 Announcement. On November 20,
2020, Tibet Honghe Zhiyuan entered into the Existing 2020 Loan Agreement with Jinhua Hospital,
pursuant to which Tibet Honghe Zhiyuan has conditionally agreed to grant the Existing 2020 Loan to
Jinhua Hospital. On November 3, 2023, Tibet Honghe Zhiyuan and Jinhua Hospital entered into the
2023 Supplemental Loan Agreement, pursuant to which the revolving loan credit limit granted by
Tibet Honghe Zhiyuan to Jinhua Hospital was revised from RMB100 million to RMB20 million. The
principal terms of the Existing 2020 Loan Agreement (as supplemented by the 2023 Supplemental
Loan Agreement) were disclosed in the 2023 Announcement. As at the date of this announcement, the
outstanding principal amount of the Existing 2020 Loan (as supplemented by the 2023 Supplemental
Loan Agreement) was RMB18.7 million.




On September 13, 2024, the Company entered into the 2024 Credit Loan Agreement with Jinhua
Hospital, pursuant to which the Company has conditionally agreed to grant a revolving loan credit
limit of RMB150 million to Jinhua Hospital. Accordingly, the Existing 2019 Loan Agreement and the
Existing 2020 Loan Agreement (as supplemented by the 2023 Supplemental Loan Agreement) will be
superseded upon the entering into of the 2024 Credit Loan Agreement. The outstanding principal
amounts of the Existing 2019 Loan and the revolving loan credit limit granted under the Existing 2020
Loan Agreement (as supplemented by the 2023 Supplemental Loan Agreement) will be counted
towards the revolving loan credit limit granted under the 2024 Credit Loan Agreement. Accordingly,
as at the date of this announcement, the revolving loan credit limit available under the 2024 Credit
Loan Agreement was RMB91.3 million.

LISTING RULES IMPLICATIONS

According to Rule 14.22 of the Listing Rules, the Stock Exchange will aggregate a series of
transactions and treat them as if there were one transaction if they are all completed within a
12-month period or are otherwise related. Since the transactions contemplated under the 2024
Nanyang Guarantee Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge Agreement and
the 2024 Credit Loan Agreement constitute financial assistance provided by the Group to Jinhua
Hospital, the transactions contemplated under the 2024 Nanyang Guarantee Agreement, the 2024 CCB
Guarantee Agreement, the CCB Pledge Agreement and the 2024 Credit Loan Agreement are required
to be aggregated pursuant to Rule 14.22 of the Listing Rules.

As the highest applicable percentage ratio in respect of the transactions contemplated under the 2024
Nanyang Guarantee Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge Agreement and
the 2024 Credit Loan Agreement, when aggregate, is more than 25% but less than 100%, the entering
into of the 2024 Nanyang Guarantee Agreement, the 2024 CCB Guarantee Agreement, the CCB
Pledge Agreement and the 2024 Credit Loan Agreement and the transactions contemplated thereunder
constitute a major transaction of the Company and shall be subject to the reporting, announcement,
circular and Shareholders’ approval requirements under Chapter 14 of the Listing Rules.




Pursuant to Rule 14.44 of the Listing Rules, Shareholders’ approval may be obtained by written
Shareholders’ approval without convening a general meeting. To the best of the Directors’ knowledge,
information and belief having made all reasonable enquiries, no Shareholders or any of their
respective associates has a material interest in each of the 2024 Nanyang Guarantee Agreement, the
2024 CCB Guarantee Agreement, the CCB Pledge Agreement and the 2024 Credit Loan Agreement
and the transactions contemplated thereunder. Accordingly, no Shareholder would be required to
abstain from voting if a general meeting is required to be convened to approve the entering into of the
2024 Nanyang Guarantee Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge
Agreement and the 2024 Credit Loan Agreement and the transactions contemplated thereunder.

As at the date of this announcement, Vanguard Glory Limited (“Vanguard Glory”) is directly
interested in 97,000,000 Shares (representing approximately 70.19% of the issued share capital of the
Company as at the date of this announcement). As the Company has obtained the written approval
from Vanguard Glory on September 13, 2024, the Company is not required to convene an
extraordinary general meeting for the purpose of approving the entering into of the 2024 Nanyang
Guarantee Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge Agreement and the 2024
Credit Loan Agreement and the transactions contemplated thereunder in accordance with Rule 14.44
of the Listing Rules.

GENERAL

A circular containing, among other things, (i) further details of the 2024 Nanyang Guarantee
Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge Agreement and the 2024 Credit
Loan Agreement and the transactions contemplated thereunder; and (ii) other information as required
under the Listing Rules will be despatched to the Shareholders for the Shareholders’ information
within fifteen (15) business days after the publication of this announcement (i.e. on or before October
8,2024).

PROVISION OF THE 2024 NANYANG CORPORATE GUARANTEE

Reference is made to the 2023 Announcement and the supplemental announcement of the Company
dated November 14, 2023 in relation to, among other things, the 2023 Guarantee Agreement entered into
between the Company, as guarantor, and Nanyang Bank regarding the financial assistance to Jinhua
Hospital.

The 2023 Corporate Guarantee was provided by the Company in favour of Nanyang Bank in respect of
the repayment obligations of Jinhua Hospital under the 2023 Loan Agreement. For the purpose of
obtaining more credit facilities to maintain the day-to-day operations of Jinhua Hospital, Jinhua Hospital
will enter into a new loan agreement with Nanyang Bank, pursuant to which the 2023 Loan Agreement
will be superseded.



Accordingly, on September 13, 2024 (after the trading hours of the Stock Exchange), the Company
entered into the 2024 Nanyang Guarantee Agreement with Nanyang Bank, pursuant to which (i) the
2023 Guarantee Agreement shall be superseded by the 2024 Nanyang Guarantee Agreement and (ii) the
Company agreed to provide a corporate guarantee in favour of Nanyang Bank in connection with the
Nanyang Repayment Obligations up to a maximum outstanding amount of RMB104 million.

Principal Terms of the 2024 Nanyang Guarantee Agreement

The principal terms of the 2024 Nanyang Guarantee Agreement are summarized as follows:

Date: September 13, 2024

Parties: (1) the Company (as guarantor); and

(i1) Nanyang Bank

Scope of guarantee:  According to the 2024 Nanyang Guarantee Agreement, the Company agreed to
provide a corporate guarantee in favour of Nanyang Bank in respect of the
Nanyang Repayment Obligations (up to a maximum outstanding amount of
RMB104 million, which includes, among other things, the principal amounts
and any interest (including statutory interest, contractual interest, compound
interest, penalty interest), default payment, liquidated damages, unpaid deposits
(if any), commitment fees (if any) and other relevant expenses reasonably
incurred for the enforcement of Nanyang Bank’s rights in relation to the
Nanyang Repayment Obligations).

Guarantee period: In respect of loan agreement(s), the 2024 Nanyang Corporate Guarantee shall
continue until three years from date of expiration of the term of the loan under
the relevant loan agreement. Where the loan is paid in installments, the 2024
Nanyang Corporate Guarantee shall be available from the effective date of the
2024 Nanyang Guarantee Agreement and continue until three years after the
expiration of the last repayment. During such guarantee period, Nanyang Bank
shall have the right to require the guarantor to assume guarantee liability for all
or part of the principal debt, whether for multiple claims or single claim, either
collectively or separately.

According to the 2024 Nanyang Guarantee Agreement, the Company and Nanyang Bank agreed to
supersede the 2023 Guarantee Agreement from the date on which the 2024 Nanyang Guarantee
Agreement becomes effective.



PROVISION OF THE CCB FINANCIAL ASSISTANCE

On September 13, 2024 (after the trading hours of the Stock Exchange), the Company, Tibet Honghe
Zhiyuan (a wholly-owned subsidiary of the Company) and Zhiyuan Medical (a non-wholly-owned
subsidiary of the Company) entered into the 2024 CCB Guarantee Agreement with China Construction
Bank, pursuant to which the Company, Tibet Honghe Zhiyuan and Zhiyuan Medical agreed to provide a
joint liability guarantee in favour of China Construction Bank in connection with the CCB Repayment
Obligations up to a maximum outstanding amount of RMB173 million.

For the purpose of providing the CCB Financial Assistance to Jinhua Hospital, on September 13, 2024
(after the trading hours of the Stock Exchange), Impeccable Success, a wholly-owned subsidiary of the
Company, entered into the CCB Pledge Agreement with China Construction Bank, pursuant to which
Impeccable Success agreed to pledge its 75% equity interests in Zhiyuan Medical to China Construction
Bank as security for the repayment obligations of Jinhua Hospital up to a maximum outstanding amount
of RMB66.66 million. For the avoidance of doubt, the CCB Financial Assistance to be provided by the
Group in favour of China Construction Bank, as contemplated under the 2024 CCB Guarantee
Agreement and the CCB Pledge Agreement, will not exceed a maximum outstanding amount of
RMB173 million.

Principal Terms of the 2024 CCB Guarantee Agreement

The principal terms of the 2024 CCB Guarantee Agreement are summarized as follows:

Date: September 13, 2024

Parties: (i) the Company;

(11) Tibet Honghe Zhiyuan;

(ii1) Zhiyuan Medical; (the Company, together with Tibet Honghe Zhiyuan and
Zhiyuan Medical, as guarantors); and

(iv) China Construction Bank

Scope of guarantee:  According to the 2024 CCB Guarantee Agreement, the Company, Tibet Honghe
Zhiyuan and Zhiyuan Medical agreed to provide a joint liability guarantee in
favour of China Construction Bank in respect of the CCB Repayment
Obligations (up to a maximum outstanding amount of RMB173 million, which
includes, among other things, the principal amounts and any interest (including
compound interest and penalty interest), default payment, liquidated damages,
other payments to be paid by Jinhua Hospital to China Construction Bank and
other relevant expenses reasonably incurred for the enforcement of China
Construction Bank’s rights in relation to the CCB Repayment Obligations).



Guarantee period:

In respect of loan agreement(s), the 2024 CCB Corporate Guarantee shall
continue until three years after the expiration of the term of the loan under the
relevant loan agreement. Where the loan is extended under the relevant loan
agreement, the 2024 CCB Corporate Guarantee shall be extended to three years
after the expiration of the newly agreed term of the loan under the relevant loan
extension agreement. If an event occurs as stipulated by law, regulations or the
relevant loan agreement leading an early maturity of the loan declared by China
Construction Bank, the 2024 CCB Corporate Guarantee shall continue until
three years after the new early maturity date.

Principal Terms of the CCB Pledge Agreement

The principal terms of the CCB Pledge Agreement are summarized as follows:

Date:

Parties:

Pledged Asset:

Scope and Security:

September 13, 2024

(1) Impeccable Success (as pledger); and

(i) China Construction Bank (as pledgee)

According to the CCB Pledge Agreement, the Pledged Asset is the 75% equity
interests in Zhiyuan Medical held by Impeccable Success.

According to the CCB Pledge Agreement, the Pledged Asset is provided as
security for the CCB Repayment Obligations (up to a maximum outstanding
amount of RMB66.66 million, which includes, among other things, the
principal amounts and any interest (including compound interest and penalty
interest), default payment, liquidated damages, other payments to be paid by
Jinhua Hospital to China Construction Bank and other relevant expenses
reasonably incurred for the enforcement of China Construction Bank’s rights in
relation to the CCB Repayment Obligations).

For the avoidance of doubt, the CCB Financial Assistance to be provided by the
Group in favour of China Construction Bank, as contemplated under the 2024
CCB Guarantee Agreement and the CCB Pledge Agreement, will not exceed a
maximum outstanding amount of RMB173 million.



Source of funding for the provision of the 2024 Nanyang Corporate Guarantee and the 2024 CCB
Corporate Guarantee.

In the event that the Company becomes liable to pay to Nanyang Bank under the 2024 Nanyang
Guarantee Agreement and/or becomes liable to pay to China Construction Bank under the 2024 CCB
Guarantee Agreement, the Company intends to fund such payments through the internal resources of the
Group.

THE 2024 CREDIT LOAN AGREEMENT

Reference is made to the 2019 Announcement. On July 24, 2019, the Company entered into the Existing
2019 Loan Agreement with Jinhua Hospital, pursuant to which the Company has conditionally agreed to
grant the Existing 2019 Loan to Jinhua Hospital. The principal terms of the Existing 2019 Loan
Agreement were disclosed in the 2019 Announcement. As at the date of this announcement, the
outstanding principal amount of the Existing 2019 Loan was RMB40 million.

References are also made to the 2020 Announcement and 2023 Announcement. On November 20, 2020,
Tibet Honghe Zhiyuan entered into the Existing 2020 Loan Agreement with Jinhua Hospital, pursuant to
which Tibet Honghe Zhiyuan has conditionally agreed to grant the Existing 2020 Loan to Jinhua
Hospital. On November 3, 2023, Tibet Honghe Zhiyuan and Jinhua Hospital entered into the 2023
Supplemental Loan Agreement, pursuant to which the revolving loan credit limit granted by Tibet
Honghe Zhiyuan to Jinhua Hospital was revised from RMB100 million to 20 million. The principal
terms of the Existing 2020 Loan Agreement (as supplemented by the 2023 Supplemental Loan
Agreement) were disclosed in the 2023 Announcement. As at the date of this announcement, the
outstanding principal amount of the Existing 2020 Loan (as supplemented by the 2023 Supplemental
Loan Agreement) was RMB18.7 million.

On September 13, 2024, the Company entered into the 2024 Credit Loan Agreement with Jinhua
Hospital, pursuant to which the Company has conditionally agreed to grant a revolving loan credit limit
of RMB150 million to Jinhua Hospital. Accordingly, the Existing 2019 Loan Agreement and the
Existing 2020 Loan Agreement (as supplemented by the 2023 Supplemental Loan Agreement) will be
superseded upon the entering into of the 2024 Credit Loan Agreement. The outstanding principal
amounts of the Existing 2019 Loan and the revolving loan credit limit granted under the Existing 2020
Loan Agreement (as supplemented by the 2023 Supplemental Loan Agreement) will be counted towards
the revolving loan credit limit granted under the 2024 Credit Loan Agreement. Accordingly, as at the
date of this announcement, the revolving loan credit limit available under the 2024 Credit Loan
Agreement was RMB91.3 million.



The principal terms of the 2024 Credit Loan Agreement are set out as below:

Date:

Parties:

Revolving loan credit
limit under the 2024
Credit Loan
Agreement:

Availability Period:

Terms of the of the
loan(s) drawdown
under the 2024
Credit Loan
Agreement:

Interest rate:

Drawdown date:

Permitted use of the
loan(s) drawdown
under
the 2024 Credit
Loan Agreement:

September 13, 2024

(1) the Company; and

(i1)  Jinhua Hospital

Up to RMB150 million of credit limit. During the availability period and with
the consent of the Company, Jinhua Hospital may make revolving drawdown
and repayment within the credit limit based on its needs. Jinhua Hospital will
enter into separate loan agreement(s) with the relevant lender(s), being the PRC
subsidiary(ies) of the Company, for each drawdown.

The availability period under the 2024 Credit Loan Agreement is from the
effective date of the 2024 Credit Loan Agreement to September 30, 2027.

One year from the date of the relevant drawdown.

If Jinhua Hospital intends to request an extension of the loan, Jinhua Hospital
shall provide written notice to the Company at least one month prior to the
loan’s maturity date. The Company will then determine whether to approve the
loan extension. If the Company agrees to the extension, Jinhua Hospital and the
Company will negotiate and enter into a separate loan extension agreement.
Should the Company decline the loan extension request, Jinhua Hospital is
required to repay the loan (including the principal and the interests) by the
original due date.

3.69% per annum, which is adjusted by adding 10% to the benchmark interest
rate of the People’s Bank of China as of the signing date of the 2024 Credit
Loan Agreement.

During the availability period under the 2024 Credit Loan Agreement,
drawdowns may be requested by Jinhua Hospital with a prior notice of 15
Business Days to the Company, based on Jinhua Hospital’s needs.

According to the 2024 Credit Loan Agreement, unless with the Company’s
prior written consent, Jinhua Hospital shall only use the principal amount of the
loan(s) drawdown under the 2024 Credit Loan Agreement for (i) settlement of
the working capital needs of Jinhua Hospital, such as payment of staff
remuneration, purchase of medicine and consumables; (i1) repayment of bank
loans as they fall due; and (iii) procurement of medical equipment and
facilities.



Drawdown of loan
under the 2024
Credit Loan
Agreement:

Repayment:

Early repayment:

Termination:

According to the 2024 Credit Loan Agreement, Jinhua Hospital shall serve on
the Company drawdown application and evidence proving the use of loan of
such drawdown 15 Business Days prior to the intended date of drawdown
(including but not limited to medicine procurement agreements, orders,
evidence of proof concerning the calculation of salary or other evidence to the
satisfaction of the Company), and having obtained the consent of the Company.

The loan drawdown under the 2024 Credit Loan Agreement shall be repayable
on the expiry date of the term of such loan, which shall be one year from the
relevant drawdown date, and if such date is not a Business Day, it should be the
first Business Day immediately following such repayment date. The accrued
interest of such loan must be repaid at the same time.

If the loan is not repaid on time, penalty interest and compound interest will be
charged from the date as for an overdue loan.

According to the 2024 Credit Loan Agreement, Jinhua Hospital may make early
repayments with the Company’s consent. Jinhua Hospital shall notify the
Company of the repayment amount and repayment date five Business Days in
advance. Interest on the early repayment will be calculated based on the actual
loan period. On the agreed early repayment date, Jinhua Hospital shall pay the
principal and interest as specified by the Company.

Upon occurrence of any of the following termination events, the 2024 Credit
Loan Agreement shall terminate immediately upon notice from the Company.
Jinhua Hospital shall promptly repay the entire loan amount granted under the
2024 Credit Loan Agreement and all accrued interest immediately upon the
Company’s request, as well as fully indemnify any loss suffered by the
Company as a result of such termination event:

(1) breach of any financial obligations by Jinhua Hospital;

(2) service of insolvency order to Jinhua Hospital by any person, appointment
of insolvency receiver or administrator for Jinhua Hospital, or liquidation
of any Jinhua Hospital’s assets;

(3) any legal claims or proceedings filed or commenced against Jinhua
Hospital, which will lead to the consequence as stated in paragraph (2)

above;

(4) seizure of any assets or property of Jinhua Hospital or execution of a
seizure which may affect any assets or property of Jinhua Hospital;
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(5) Jinhua Hospital is deemed insolvent or unable to repay the loan; or

(6) Jinhua Hospital being in breach of any of its representation, warranty,
assurance or obligation under the 2024 Credit Loan Agreement.

Security: According to the 2024 Credit Loan Agreement, Jinhua Hospital shall provide
charge, guarantee or other forms of security for any or all loans drawdown
under the 2024 Credit Loan Agreement upon the request of the Company, with
the specific form of security to be determined by the Company.

INFORMATION ON THE GROUP, JINHUA HOSPITAL, TIBET HONGHE ZHIYUAN,
ZHIYUAN MEDICAL, IMPECCABLE SUCCESS, NANYANG BANK AND CHINA
CONSTRUCTION BANK

The Group

The Company was incorporated in the Cayman Islands as an exempted company with limited liability,
the shares of which have been listed on the Stock Exchange since March 16, 2017. The Group
principally engages in hospital management business and general hospital business in the PRC.

Jinhua Hospital

Jinhua Hospital, located in Jinhua city of Zhejiang province, is a general Class IIIB Hospital and
registered as a Privately-funded Non-enterprise Entity, which serves as a local medical services platform
offering comprehensive medical services with specialty in oncology and cancer treatments. Jinhua
Hospital is managed by Zhiyuan Medical (formerly known as Zhejiang Guangsha Medical Technology
Co., Ltd* (W 7L J& & BB R 5 A FR 22 7)) and currently is indirectly owned as to 75% by the Company)
as at the date of this announcement, under a hospital management agreement as disclosed in the
announcement of the Company published on May 29, 2018. Jinhua Hospital was founded by Zhiyuan
Medical, Hangzhou Linglan Industry Co., Ltd* (FLJN & BB 24 R /A F]) and Hangzhou Dingsheng
Industry Co., Ltd* (M TEU& B 25 H R A A]) . Hangzhou Linglan Industry Co., Ltd* (§TN BB EHEH
R\ 7]) is wholly owned by Zheng Kan (¥ {iil ) and Hangzhou Dingsheng Industry Co., Ltd* (4 JH TH &%
HEA MR/ A]) is owned as to 95% by Cao Suzhen (¥ #£%) and 5% by Hangzhou Xiongzhen Industry
Co., Ltd* (WL HEHSRE ZEHG PR /A ) . To the best of the Directors’ knowledge, information and belief,
having made all reasonable inquiries, each of Zheng Kan (¥fil) and Cao Suzhen (E #£%)is a third
party independent of the Company and connected persons of the Company.

In 2017, Zhiyuan Medical and Jinhua Hospital entered into the Letter of Intent, pursuant to which
Zhiyuan Medical shall provide consultancy and management services to Jinhua Hospital, and Jinhua
Hospital shall pay to Zhiyuan Medical hospital management service fees, which shall be calculated
based on a percentage of Jinhua’s Hospital’s revenue for the relevant year and a number of target
performance indicators.



The Letter of Intent creates a binding contractual obligation on both Zhiyuan Medical and Jinhua
Hospital to enter into hospital management agreements in relation to the provision of consultancy and
management services during the term of the Letter of Intent.

The Group is able to exercise its influence over the operational and managerial decisions of Jinhua
Hospital based on the following management rights under the articles of association of Jinhua Hospital:

(1) right to nominate six out of the seven members in the executive committee of Jinhua Hospital, one
of which shall be nominated according to the results of the labour union election;

(ii) among these executive committee members nominated, one of them is the chairman of the

executive committee; and

(111) entitled to nominate the hospital administrator, finance officer and the supervisor of Jinhua
Hospital.

Jinhua Hospital, as a not-for-profit hospital, is different from for-profit hospitals. The founder of Jinhua
Hospital is not entitled to the rights to dividend or the remaining assets after liquidation available under
the laws and regulations of the PRC. The remaining assets shall be used for public welfare purposes in
accordance with its articles of association or under the decision of its governing body. Where the
remaining assets is unable to be used in accordance with the articles of association of Jinhua Hospital or
under the decision of its governing body, the remaining assets shall be transferred to legal entities with
the same or similar purposes under the auspices of the competent governmental authority and announced
to the public. As such, given Jinhua Hospital’s nature as a not-for-profit hospital with its current articles
of association, the Company is not considered to be the ultimate beneficial owner of Jinhua Hospital.
Accordingly, Jinhua Hospital is a third party independent of the Company and connected persons of the
Company.

Tibet Honghe Zhiyuan

Tibet Honghe Zhiyuan is a company incorporated in the PRC with limited liability. As at the date of this
announcement, Tibet Honghe Zhiyuan is a wholly-owned subsidiary of the Company. Tibet Honghe
Zhiyuan is principally engaged in management and consultancy business in the PRC.

Zhiyuan Medical

Zhiyuan Medical is a company incorporated in the PRC with limited liability. As at the date of this

announcement, Zhiyuan Medical is indirectly owned as to 75% by the Company. Zhiyuan Medical is
principally engaged in management and consultancy business in the PRC.



Impeccable Success

Impeccable Success is a company incorporated in Hong Kong. As at the date of this announcement,
Impeccable Success is a wholly-owned subsidiary of the Company. Impeccable Success is principally
engaged in investment and management business.

Nanyang Bank

Nanyang Bank is a financial institution established in the PRC and is principally engaged in, among
others, the provision of banking business in the PRC. Nanyang Bank is wholly owned by Nanyang
Commercial Bank Limited, which is a subsidiary of China Cinda Asset Management Co., Ltd., a listed
company on the Stock Exchange. To the best of the Directors’ knowledge, information and belief,
having made all reasonable inquiries, each of Nanyang Bank and its ultimate beneficial owner(s) is a
third party independent of the Company and connected persons of the Company.

China Construction Bank

China Construction Bank is a financial institution established in the PRC and is principally engaged in,
among others, the provision of banking business in the PRC. China Construction Bank is wholly owned
by China Construction Bank Corporation, a listed company on the Stock Exchange. To the best of the
Directors’ knowledge, information and belief, having made all reasonable inquiries, each of China
Construction Bank and its ultimate beneficial owner(s) is a third party independent of the Company and
connected persons of the Company.

REASONS FOR AND BENEFITS OF PROVIDING FINANCIAL ASSISTANCE TO JINHUA
HOSPITAL

The Group principally engages in hospital management business and general hospital business in the
PRC, and the revenue growth of the Group relies on the business growth and value enhancement of
hospitals owned, managed and founded by the Group. Jinhua Hospital is managed by the Group and the
Group receives management service fees in respect of the provision of management and consultancy
services to Jinhua Hospital. Therefore, the provision of financial assistance to Jinhua Hospital enables
the Company to derive commercial benefits from ensuring the continuous and steady growth of Jinhua
Hospital, and ultimately contribute to the overall strategy layout of the Group.
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The financial assistance is provided as a security to enable Jinhua Hospital to obtain funds from
Nanyang Bank and China Construction Bank for the purpose of maintaining its day-to-day business
operations, supporting its development, and further improving its competitiveness in the healthcare
sector. Specifically, Jinhua Hospital intends to reserve sufficient working capital to maintain its
day-to-day operations, such as procurement of medicine and consumables and repayment of loans. It
will also pay performance-based cash bonuses from time to time to incentivize its management and
employees to maintain the provision of high-quality medical services. In addition, Jinhua Hospital will
invest in advanced medical equipment and technologies to enhance its competitiveness, and will upgrade
its information and database systems to improve its operational efficiency and capability. The Directors
are of the view that the provision of financial assistance to Jinhua Hospital will contribute to the growth
and development of Jinhua Hospital. The obtaining of funds from Nanyang Bank and China
Construction Bank will enhance its competitiveness in the medical and healthcare industry, and enable
Jinhua Hospital to maintain or even increase its market share. In addition, Nanyang Bank and China
Construction Bank offer Jinhua Hospital comparable interest rates on the relevant loans, which are
expected to alleviate the hospital’s financial burden and enhance its operational performance.

Further, the provision of financial assistance by the Group should be considered in light of the
respective credit risk of Jinhua Hospital associated with the Nanyang Repayment Obligations and the
CCB Repayment Obligations as the Group will only incur liabilities upon a call on the 2024 Nanyang
Corporate Guarantee and/or the CCB Financial Assistance arising from an event of default of Jinhua
Hospital on the respective Nanyang Repayment Obligations or the CCB Repayment Obligations. The
Group has been closely monitoring the business and financial conditions of Jinhua Hospital by
reviewing its periodic financial reports and other information in connection with its business operation
and is not aware of any material risks that Jinhua Hospital may breach the Nanyang Repayment
Obligations and/or the CCB Repayment Obligations. Based on the information currently available to the
Group and barring unforeseen circumstances, the Directors are of the view that the probability of an
event of default of Jinhua Hospital is remote.

As the Group receives management service fees in respect of the provision of management and
consultancy services to Jinhua Hospital, and the level of management service fees received is in turn
based on the operating revenue of Jinhua Hospital, the sustainable and steady development of Jinhua
Hospital will ultimately be beneficial to the sustainability and growth of the management fees income of
the Group.
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Given that Jinhua Hospital is under the management of the Group, which allows the Group to closely
monitor the business and financial conditions of Jinhua Hospital enables the Directors to assess the
respective credit risk of Jinhua Hospital associated with the Nanyang Repayment Obligations and the
CCB Repayment Obligations, respectively. The Group will only incur liabilities upon a call on the 2024
Nanyang Corporate Guarantee and/or the CCB Financial Assistance arising from an event of default of
Jinhua Hospital on the Nanyang Repayment Obligations and/or the CCB Repayment Obligations,
respectively. The Directors are of the view that the probability of an event of default of Jinhua Hospital
on the Nanyang Repayment Obligations and/or the CCB Repayment Obligations is remote for the
following reasons:

(1) in previous years, Jinhua Hospital has repaid the principal and interest of its bank loans on a timely
basis and has good credit standing; furthermore, Jinhua Hospital did not have any material adverse
developments such as overdue loans, interest in arrears or non-performing debts on bank loans
obtained by Jinhua Hospital;

(11) the bank loan obtained by Jinhua Hospital is mainly used for purpose of maintaining its day-to-day
business operations and other expenses related to its business operations; in previous years, the
business operations of Jinhua Hospital has been stable;

(ii1) taking into account the actual operating condition of Jinhua Hospital, Jinhua Hospital has sufficient

sources for repayment; and

(iv) the Group is able to exercise its influence over the operational and managerial decisions of Jinhua
Hospital to keep track of the funds account of Jinhua Hospital, closely monitor the operational
stability and cash flow of Jinhua Hospital, and supervise, manage and ensure the fulfillment of the
Nanyang Repayment Obligations and the CCB Repayment Obligations.

Furthermore, as advised by the PRC legal advisors of the Group, pursuant to the relevant provisions of
the Civil Code of the People’s Republic of China, after the Group has assumed the suretyship liability,
the Group has the right to claim indemnification against Jinhua Hospital within the scope of the
suretyship liability, and may enjoy the right as creditor against debtor, provided that creditor’s interests
shall not be prejudiced. The form of indemnification can be in cash or other forms, and when necessary,
the Group may choose to commence legal proceedings in the courts or apply for specific performance.
Under the applicable laws and regulations and provided that the relevant parties have not agreed to the
contrary, such rights are generally available to the Group when providing corporate guarantees and any
other forms of security.

Based on the above reasons, although there is no agreed provision for consideration or compensation
under the 2024 Nanyang Corporate Guarantee and the CCB Financial Assistance, the Directors are of
the view that the respective terms of the 2024 Nanyang Guarantee Agreement, the 2024 CCB Guarantee
Agreement, the CCB Pledge Agreement and the 2024 Credit Loan Agreement are on normal commercial
terms and are fair and reasonable which is in the interests of the Group and its Shareholders as a whole.
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LISTING RULES IMPLICATIONS

According to Rule 14.22 of the Listing Rules, the Stock Exchange will aggregate a series of transactions
and treat them as if there were one transaction if they are all completed within a 12-month period or are
otherwise related. Since the transactions contemplated under the 2024 Nanyang Guarantee Agreement,
the 2024 CCB Guarantee Agreement, the CCB Pledge Agreement and the 2024 Credit Loan Agreement
constitute financial assistance provided by the Group to Jinhua Hospital, the transactions contemplated
under the 2024 Nanyang Guarantee Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge
Agreement and the 2024 Credit Loan Agreement are required to be aggregated pursuant to Rule 14.22 of
the Listing Rules.

As the highest applicable percentage ratio in respect of the transactions contemplated under the 2024
Nanyang Guarantee Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge Agreement and
the 2024 Credit Loan Agreement, when aggregate, is more than 25% but less than 100%, the entering
into of the 2024 Nanyang Guarantee Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge
Agreement and the 2024 Credit Loan Agreement and the transactions contemplated thereunder constitute
a major transaction of the Company and shall be subject to the reporting, announcement, circular and
Shareholders’ approval requirements under Chapter 14 of the Listing Rules.

None of the Directors is considered to have a material interest in the 2024 Nanyang Guarantee
Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge Agreement and the 2024 Credit Loan
Agreement and the transactions contemplated thereunder, and therefore none of the Directors is required
to abstain from voting on the relevant Board resolution(s) approving the 2024 Nanyang Guarantee
Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge Agreement and the 2024 Credit Loan
Agreement and the transactions contemplated thereunder.

Pursuant to Rule 14.44 of the Listing Rules, Shareholders’ approval may be obtained by written
Shareholders’ approval without convening a general meeting. To the best of the Directors’ knowledge,
information and belief having made all reasonable enquiries, no Shareholders or any of their respective
associates has a material interest in each of the 2024 Nanyang Guarantee Agreement, the 2024 CCB
Guarantee Agreement, the CCB Pledge Agreement and the 2024 Credit Loan Agreement and the
transactions contemplated thereunder. Accordingly, no Shareholder would be required to abstain from
voting if a general meeting is required to be convened to approve the entering into of the 2024 Nanyang
Guarantee Agreement, the 2024 CCB Guarantee Agreement, the CCB Pledge Agreement and the 2024
Credit Loan Agreement and the transactions contemplated thereunder.

As at the date of this announcement, Vanguard Glory is directly interested in 97,000,000 Shares
(representing approximately 70.19% of the issued share capital of the Company as at the date of this
announcement). As the Company has obtained the written approval from Vanguard Glory on September
13, 2024, the Company is not required to convene an extraordinary general meeting for the purpose of
approving the entering into of the 2024 Nanyang Guarantee Agreement, the 2024 CCB Guarantee
Agreement, the CCB Pledge Agreement and the 2024 Credit Loan Agreement and the transactions
contemplated thereunder in accordance with Rule 14.44 of the Listing Rules.
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GENERAL

A circular containing, among other things, (1) further details of the 2024 Nanyang Guarantee Agreement,
the 2024 CCB Guarantee Agreement, the CCB Pledge Agreement and the 2024 Credit Loan Agreement
and the transactions contemplated thereunder; and (ii) other information as required under the Listing
Rules will be despatched to the Shareholders for the Shareholders’ information within fifteen (15)
business days after the publication of this announcement (i.e. on or before October 8, 2024).

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions have the

following meanings:

“2019 Announcement”

“2020 Announcement”

“2023 Announcement”

“2023 Corporate Guarantee”

“2023 Guarantee Agreement”

“2023 Supplemental Loan
Agreement”

“2024 CCB Corporate
Guarantee”

the announcement of the Company dated July 24, 2019

the announcement of the Company dated November 20, 2020

the announcement of the Company dated November 3, 2023

the corporate guarantee given by the Company in favour of Nanyang
Bank pursuant to the 2023 Guarantee Agreement

the guarantee agreement dated November 3, 2023 entered into between
the Company and Nanyang Bank

a supplemental agreement entered into between Tibet Honghe Zhiyuan
and Jinhua Hospital dated November 3, 2023 pursuant to which the
revolving loan credit limit of the Existing 2020 Loan was revised from
RMB100 million to RMB20 million

the joint liability guarantee given by the Company, Tibet Honghe
Zhiyuan and Zhiyuan Medical in favour of China Construction Bank
pursuant to the 2024 CCB Guarantee Agreement
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“2024 CCB Guarantee
Agreement”

“2024 Credit Loan Agreement”

“2024 Nanyang Corporate
Guarantee”

“2024 Nanyang Guarantee
Agreement”

“Board”

“Business Day”

“CCB Financial Assistance”

the guarantee agreement dated September 13, 2024 entered into among
the Company, Tibet Honghe Zhiyuan, Zhiyuan Medical and China
Construction Bank, pursuant to which the Company, Tibet Honghe
Zhiyuan and Zhiyuan Medical agreed to provide a joint liability
guarantee in favour of China Construction Bank in respect of the CCB
Repayment Obligations (up to a maximum outstanding amount of
RMB173 million, which includes, among other things, the principal
amounts and any interest (including compound interest and penalty
interest), default payment, liquidated damages, other payments to be
paid by Jinhua Hospital to China Construction Bank and other relevant
expenses reasonably incurred for the enforcement of China
Construction Bank’s rights in relation to the CCB Repayment
Obligations)

the credit loan agreement entered into between the Company and
Jinhua Hospital on September 13, 2024, pursuant to which the
Company agreed to grant a revolving loan credit limit of RMB150
million to Jinhua Hospital

the corporate guarantee given by the Company in favour of Nanyang
Bank pursuant to the 2024 Nanyang Guarantee Agreement

the guarantee agreement dated September 13, 2024 entered into
between the Company and Nanyang Bank, pursuant to which the
Company agreed to provide a corporate guarantee in favour of Nanyang
Bank in respect of the Nanyang Repayment Obligations (up to a
maximum outstanding amount of RMB104 million, which includes,
among other things, the principal amounts and any interest (including
statutory interest, contractual interest, compound interest, penalty
interest), default payment, liquidated damages, unpaid deposits (if any),
commitment fees (if any) and other relevant expenses reasonably
incurred for the enforcement of Nanyang Bank’s rights in relation to
the Nanyang Repayment Obligations)

the board of directors of the Company
in respect of the 2024 Credit Loan Agreement, a day (excluding
Saturday, Sunday or public holiday) on which banks in the PRC are

generally open for normal banking business

the 2024 CCB Corporate Guarantee and the pledge of the Pledged
Asset under the CCB Pledge Agreement

— 18 —



“CCB Pledge Agreement”

b

“CCB Repayment Obligations’

“China Construction Bank”

“Class III Hospital”

“Class IIIB Hospital”

“Company”

“connected person(s)”

“Director(s)”

“Existing 2019 Loan”

“Existing 2019 Loan
Agreement”

the pledge agreement dated September 13, 2024 entered into between
Impeccable Success and China Construction Bank

all the repayment obligations of Jinhua Hospital under the loan
agreement(s) and other document(s) entered into or to be entered into
by China Construction Bank and Jinhua Hospital

China Construction Bank Corporation Jinhua branch* ( # [3 5% $R 17
JBe 3 A BR 2 W 4 3 0 47)

the largest regional hospitals with the highest standard in China
designated as Class III hospitals by the NHC hospital classification
system, typically having more than 500 beds in operation, providing
high-quality professional healthcare services covering a wide
geographic area and undertaking higher academic and scientific
research initiatives

each Class III Hospital can be further divided into A, B and C. Class
IIIB hospitals are the second tier hospitals among Class III hospitals in
China

Hospital Corporation of China Limited, a company incorporated in the
Cayman Islands with limited liability, the shares of which are listed on
the Main Board of the Stock Exchange (stock code: 3869)

has the meaning ascribed to it under the Listing Rules

the director(s) of the Company

the loan in a principal amount of RMB80 million granted by the
Company to Jinhua Hospital pursuant to the Existing 2019 Loan
Agreement

the loan agreement entered into between the Company as lender and

Jinhua Hospital as borrower on July 24, 2019, the details of which
could referred to in the 2019 Announcement
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“Existing 2020 Loan”

“Existing 2020 Loan

Agreement”

“Group”

“Hong Kong”

“Impeccable Success”

“Jinhua Hospital”

“Letter of Intent”

“Listing Rules”

“Nanyang Bank”

“Nanyang Repayment
Obligations”

“percentage ratio(s)”

“Pledged Asset”

the revolving loan in a maximum principal amount of RMB20 million
to be granted by Tibet Honghe Zhiyuan to Jinhua Hospital pursuant to
the Existing 2020 Loan Agreement (as supplemented by the 2023
Supplemental Loan Agreement)

the loan agreement entered into between Tibet Honghe Zhiyuan as
lender and Jinhua Hospital as borrower on November 20, 2020, and
supplemented by the 2023 Supplemental Loan Agreement

the Company and its subsidiaries
Hong Kong Special Administrative Region of the PRC

Impeccable Success Limited, a company incorporated in Hong Kong,
which is owned as to 100% by the Company

Zhejiang Jinhua Guangfu Oncological Hospital® (#7714 3 J& 4 & &8
)

a hospital management letter of intent entered into between Zhiyuan
Medical and Jinhua Hospital, pursuant to which Zhiyuan Medical shall
provide consultancy and management services to Jinhua Hospital, and
Jinhua Hospital shall pay to Zhiyuan Medical hospital management
service fees

the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited

Nanyang Commercial Bank (China) Limited Beijing Branch* (&g ¥ B
SEMRAT (P AR /A0 47)

all the repayment obligations of Jinhua Hospital under the credibility
limit agreement(s), working capital loan agreement(s) and other
document(s) entered into or to be entered into by Nanyang Bank and
Jinhua Hospital

has the meaning ascribed to it under the Listing Rules

the 75% equity interests in Zhiyuan Medical held by Impeccable
Success
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“PRC” or “China”

“Privately-funded

2

Non-enterprise Entity

G‘RMB”

“Shareholder(s)”

“Stock Exchange”

“Tibet Honghe Zhiyuan”

“Zhiyuan Medical”

“%9’

The People’s Republic of China and for the purposes of this
announcement, excludes Hong Kong, Macau Special Administrative
Region of the PRC and Taiwan

an entity which is established by enterprises, institutions, associations
or other civic entities as well as individual citizens using non-state
assets, and which conducts not-for-profit social service activities

Renminbi, the lawful currency of the PRC
shareholder(s) of the Company
The Stock Exchange of Hong Kong Limited

Tibet Honghe Zhiyuan Business Management Co., Ltd.* (P9 i 54 F1 &
EAEEEHMAMRAA), a company incorporated in the PRC with
limited liability, which is owned as to 100% by the Company

Zhejiang Honghe Zhiyuan Medical Technology Co., Ltd* (#7 7L 54 F1 £k
m B R A R A F]) , previously known as Zhejiang Guangsha
Medical Technology Co., Ltd* (#7 VL& J& 5 BEF A BR A Al) , which
is indirectly owned as to 75% by the Company

per cent

By order of the Board
Hospital Corporation of China Limited
Chen Shuai
Chairman and Acting Chief Executive Officer

Beijing, China, September 13, 2024

As at the date of this announcement, the Directors of the Company are Mr. Chen Shuai, Mr. Pu

Chengchuan and Ms. Pan Jianli being the executive Directors; Ms. Liu Lu and Ms. Wang Nan being the

non-executive Directors;, Mr. Dang Jinxue, Mr. Shi Luwen and Mr. Zhou Xiangliang being the

independent non-executive Directors.



